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Thoughts on ‘Trump’ trade Key estimates summary

The complete and unprecedented control of all arms of the US government 2024 2025 2026E

by the Republican Party may result in (1) higher US earnings through likely Nifty estimates

corporate tax cuts, (2) higher tariffs on imports into the US and (3) higher US Earnings growth (%) 203 48 172

fiscal deficits. The former two will be a negative for EMs in general, and the Nifty EPS (Rs) 977 1,033 1211

latter will result in eventual US dollar weakness after the initial euphoria. Nifty P/E (X) 24.8 234 20.0
Macro data

Likely stronger US growth will favor US markets over EMs Real GDP (%) 82 6.7 6.5
Avg CPI inflation (%) 54 45 42

The Republican Party’s complete control of the presidentship, the house (likely)
and the senate may result in pro-growth economic policies, such as (1) lower Source: Company data, Kotak Institutional Equities estimates
tax rates for corporates and individuals and (2) a higher focus on domestic
manufacturing. The market has already factored in (1) higher earnings for the
US market and (2) a stronger US dollar (see Exhibits 1-3). EMs are even less

likely to find favor with asset allocators, especially in light of likely worsening in Quick Numbers
global geopolitics and trade. FPI outflows from India may accelerate in the near
term, given the dominance of passive inflows in FPI flows (see Exhibits 4-5). On CYTD24 basis, S&P 500 Index is up 24% versus

11% for MSCI EM Index; on three-year basis, S&P 500

Lastly, any large fiscal stimulus from China to offset the negatives of higher US Index is up 26% versus -10% for MSCI EM Index

tariffs on Chinese imports could be a further negative for FPI flows into India.

DXY is up 3.9% in the past two months and 2.5% in the
Tariff-driven rebalancing of US trade deficits past month

In our view, a more protectionary trade regime in the US will impact (1) global
GDP (including the US) growth and trade; other countries are likely to implement
retaliatory tariff increases and (2) US inflation negatively. The new US
administration is likely to focus on a tariff-driven approach to rebalance the
large US trade deficit. The worst-case situation could see meaningfully higher
tariffs on goods imported from China and moderate tariffs on goods imported
from other countries. Indian exports may benefit at the margin from a
differentiated tariff regime, but the net benefit will depend on its
competitiveness versus on-shoring and exports from other economies.

US 10-year bond yields are up 58 bps in the past one
month and 15 bps in the past week

Higher bond yields and stronger US dollar in the near term

The inflationary nature of the new policies is likely to result in higher US interest
rates. We note that US bonds have already moved up by 15 bps over the past
week, while market expectations of Fed Fund rates in CY2025 have also been
reset by a similar quantum (see Exhibits 6-7). As a result, the US dollar is likely
to stay stronger in the near term. However, it will weaken over the medium term
due to likely higher US government deficits (see Exhibit 8).

Several contradictions in the ‘Trump’ trade

We note several contradictions in the ‘Trump’ trade—(1) corporate tax cuts in
the US may result in higher earnings and spending on IT services but will also
result in higher fiscal deficits (if unfunded) and USD weakness in the medium
term, (2) higher import tariffs will result in higher inflation and interest rates and
lower growth in the US, (3) ‘America First’ policy may limit outsourcing and
impose fresh restrictions on visas and (4) a likely anti-ESG approach may not

be positive for a portion of India’s exports (solar PV modules, etc.). Full sector coverage on KINSITE
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US markets have outperformed global markets over most time periods in the past decade

I Exhibit 1: Performance (not annualized) of emerging and developed markets over period of time (%)

% change in local currency % change in USD

1-mo 3-mo 6-mo CYTD 1-yr 3-yr S-yr  10-yr 1-mo 3-mo 6-mo CYTD 1-yr 3-yr 5-yr  10-yr
Developed markets
Australia 0) 6 5 8 17 10 22 47 ®) 7 5 4 20 (2) 17 13
France 3) 1 ) 2 5 5 25 76 (5) 0) ) (5) 5 3) 22 52
Germany 0) 8 3 14 25 19 44 105 (3) 6 3 10 25 10 40 77
Hong Kong (1) 22 12 21 17 (17) (25) (12) () 23 12 22 18 (17) (25) (13)
Japan ) 12 1 18 22 33 68 133 (4) 7 1 7 20 2) 19 73
Singapore 2 13 11 13 17 13 13 12 0) 13 13 12 20 15 15 8
UK (2) 0) (2) 6 10 12 11 24 3) 1 1 7 16 7 12 1
US (Dow Jones) 4 13 12 16 28 20 58 149 4 13 12 16 28 20 58 149
US (Nasdaq) 6 17 16 26 39 19 124 310 6 17 16 26 39 19 124 310
US (S&P500) 4 14 14 24 35 26 92 192 4 14 14 24 B3 26 92 192
MSCI World 2 11 10 18 30 16 65 120
Emerging markets
Brazil O] 2 1 ©)] 9 24 21 145 (5) 1 (10) 7) 6) 21 (12) 10
MSCI China (12) 21 11 20 16 (25) (17) 6 (12) 22 11 21 17 (25) 17) 6
MSCI India (2) (0) 10 18 32 41 119 183 2) (1) 9 16 31 25 85 106 |
Indonesia 3) 1 2 0 7 11 18 46 (3) 3 4 (2) 6 1 5 13
Korea 2) 0) 6) ©)] 6 (14) 20 32 (5 2) ) an m (27) 0) 3
Malaysia O] 2 1 12 12 6 1 an ®) 4 9 16 18 0 (5) (33)
Mexico O] 2) ) (10) 1 0) 18 16 (5) 7) (24) (25) (12) 0 12 (22)
Philippines ®) 7 5 8 13 (5) (14) ®) an 5 3 2 8 (19) (26) (26)
Taiwan 3 10 13 30 40 35 102 162 3 11 13 23 39 17 90 148
Thailand 1 14 7 4 4 (10) (10) @) 2 18 14 3 8 (13) (21) an
MSCI EM @) 8 6 11 18 (10) 6 15

Source: Bloomberg, Kotak Institutional Equities

We expect DM equities to continue their outperformance over EMs in the near term
I Exhibit 2: Performance of MSCI EM Index and MSCI World Index (base=100)
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US dollar has strengthened against major currencies over the past few weeks
I Exhibit 3: Trend in dollar index, (X)
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Source: Bloomberg, Kotak Institutional Equities

FPI outflows at US$0.1 bn in CYTD24 split between US$6.5 bn of primary and -US$6.7 bn of secondary
I Exhibit 4: FPIs flows into primary and secondary market, calendar year-ends, 2014-24 (USS$ bn)
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ETF inflows, at around US$13 bn in 9MCY24

I Exhibit 5: EPFR tracked India's total, ETF and Non-ETF flows, Calendar year-ends, 2023-24 (US$ bn)
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Source: EPFR, Kotak Institutional Equities
Global bond yields have seen sharp increase recently
I Exhibit 6: Trend in 10-year benchmark yields across major DMs (%)
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Market expectations on Fed Funds rate for CY2025 have seen an upward reset over the past few weeks

I Exhibit 7 Implied probabilities of upper end of Fed funds rate, November 2024 (%)

Federal funds rate (%)

3.00 3.25 3.50 3.75 4.00 4.25 4.50 4.75 5.00
7-Nov-24 99.1 0.9
18-Dec-24 70.6 29.1 0.3
& 29-Jan-25 28.7 53.8 17.4 0.2
"i 19-Mar-25 17.8 44.2 31.2 6.7 0.1
-% 7-May-25 6.4 27.3 39.6 22.4 43
g  18-Jun-25 29 15.9 32.9 31.8 142 2.4
g 30-Jul-25 0.6 5.6 19.4 32,6 28.1 117 1.9
2  17-sep25 0.1 1.7 8.5 22.2 31.7 24.7 9.7 1.5
29-Oct-25 03 26 10.4 23.5 30.7 22.6 8.5 13
Source: CME, Kotak Institutional Equities
US Federal deficit had expanded steadily over the past few years
I Exhibit 8: US Federal surplus/deficit (-) as a proportion of GDP, calendar year-ends, 2011-23 (%)
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“Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is
responsible in this report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject companies
and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this report: Sanjeev Prasad, Anindya Bhowmik, Sunita Baldawa.”

Ratings and other definitions/identifiers
Definitions of ratings

BUY. We expect this stock to deliver more than 15% returns over the next 12 months.

ADD. We expect this stock to deliver 5-15% returns over the next 12 months.

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months.

SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may

not strictly be in accordance with the Rating System at all times.

Distribution of ratings/investment banking relationships
Kotak Institutional Equities Research coverage universe

Percentage of companies covered by Kotak Institutional

70% 1 Equities, within the specified category.
60% -
Percentage of companies within each category for which
50% Kotak Institutional Equities and or its affiliates has
provided investment banking services within the previous
12 months.
40% - 37.8%
* The above categories are defined as follows: Buy = We
28.7% expect this stock to deliver more than 15% returns over
30% the next 12 months; Add = We expect this stock to deliver
5-15% returns over the next 12 months; Reduce = We
20% - 19.6% expect this stock to deliver -5-+5% returns over the next
13.8% 12 months; Sell = We expect this stock to deliver less than
9.5% -5% returns over the next 12 months. Our target prices
10% are also on a 12-month horizon basis. These ratings are
3.3% 1.5% 1.8% used illustratively to comply with applicable regulations. As
0% of 30/09/2024 Kotak Institutional Equities Investment
BUY ADD REDUCE SELL Research had investment ratings on 275 equity securities.

Source: Kotak Institutional Equities

As of September 30, 2024

Coverage view

The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following
designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or
strategic transaction involving this company and in certain other circumstances.

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.
NC = Not Covered. Kotak Securities does not cover this company.

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a
sufficient fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in
effect for this stock and should not be relied upon.

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.
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Corporate Office Overseas Affiliates

Kotak Securities Ltd. Kotak Mahindra (UK) Ltd Kotak Mahindra Inc

27 BKC, Plot No. C-27, “G Block” Bandra Kurla 8th Floor, Portsoken House PENN 1,1 Pennsylvania Plaza,
Complex, Bandra (E) Mumbai 400 051, India 155-157 Minories, London EC3N 1LS Suite 1720, New York, NY 10119, USA
Tel: +91-22-43360000 Tel: +44-20-7977-6900 Tel: +1-212-600-8858

Copyright 2024 Kotak Institutional Equities (Kotak Securities Limited). Al rights reserved.

The Kotak Institutional Equities research report is solely a product of Kotak Securities Limited and may be used for general information only. The legal entity preparing this research report is not registered as a broker-dealer in the United
States and, therefore, is not subject to US rules regarding the preparation of research reports and/or the independence of research analysts.

. Note that the research analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated broker dealer; and

. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held
by a research analyst.

Kotak Mahindra Inc. does not accept or receive any compensation of any kind directly from US institutional investors for the dissemination of the Kotak Securities Limited research reports. However, Kotak Securities Limited has entered
into an agreement with Kotak Mahindra Inc. which includes payment for sourcing new major US institutional investors and service existing clients based out of the US.

In the United States, this research report is available solely for distribution to major US institutional investors, as defined in Rule 15a - 6 under the Securities Exchange Act of 1934. This research report is distributed in the United States by
Kotak Mahindra Inc., a US-registered broker and dealer and a member of FINRA. Kotak Mahindra Inc., a US-registered broker-dealer, accepts responsibility for this research report and its dissemination in the United States.

This Kotak Securities Limited research report is not intended for any other persons in the United States. All major US institutional investors or persons outside the United States, having received this Kotak Securities Limited research report
shall neither distribute the original nor a copy to any other person in the United States. Any US recipient of the research who wishes to effect a transaction in any security covered by the report should do so with or through Kotak Mahindra
Inc. Please contact a US-registered representative; Gijo Joseph, Kotak Mahindra Inc., PENN 1,7 Pennsylvania Plaza, Suite 1720, New York, NY 10119, Direct +1 212 600 8858, gijo.joseph@kotak.com.

. This document does not constitute an offer of, or an invitation by or on behalf of Kotak Securities Limited or its affiliates or any other company to any person, to buy or sell any security. The information contained herein has been obtained
from published information and other sources, which Kotak Securities Limited or its affiliates consider to be reliable. None of Kotak Securities Limited accepts any liability or responsibility whatsoever for the accuracy or completeness of
any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more
established markets. In particular, the political and economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to significantly
lower information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions.

This report is distributed in Singapore by Kotak Mahindra (UK) Limited (Singapore Branch) to institutional investors, accredited investors or expert investors only as defined under the Securities and Futures Act. Recipients of this analysis
/report are to contact Kotak Mahindra (UK) Limited (Singapore Branch) (16 Raffles Quay, #35-02/03, Hong Leong Building, Singapore 048581) in respect of any matters arising from, or in connection with, this analysis/report. Kotak Mahindra
(UK) Limited (Singapore Branch) is regulated by the Monetary Authority of Singapore.

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are leading underwriter of securities and participants in virtually
all securities trading markets in India. We and our affiliates have investment banking and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals
provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the
company or companies that are the subject of this material. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which includes earnings from investment banking and other businesses. Kotak
Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally,
Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company
or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for
the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any
advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the
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Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions - including those involving futures, options, and other
derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but regulatory,
compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have "long" or "short"
positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak Securities Limited and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used
this research to the extent that it relates to non-US issuers, prior to or immediately following its publication. Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value
or price of orincome derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies, affectively assume currency risk. In addition, options involve risks and are not suitable
for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any derivative transactions.

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange
(NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
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Kotak Securities Limited is also a Depository Participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance Regulatory and
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complaint at SEBI SCORES/Exchange portal at https://scores.sebi.gov.in. Kindly refer https://www.kotaksecurities.com/contact-us/ and for online dispute Resolution platform - Smart ODR

melanie.dsouza-kotak.com
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